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REPORT OF THE DIRECTORS 
TO THE SHAREHOLDERS 


FOR THE YEAR ENDED DECEMBER 31], 1965 


Your Directors are pleased to present the 37th Annual Report on the results of the Company’s operations 
for the year ended December 31, 1965. 


THE YEAR IN REVIEW 


In spite of reduced silver production, consolidated net income for the year of $1,025,716, or 20.5 cents 
per share, was an 18 year record. Silver output at 1,103,785 ounces reflected a decision reported to 
shareholders earlier in the year to curtail 1965 production by some 300,000 ounces. Oil and gas revenue 
rose by 11.68% to $86,062. Working capital, including investments at year end market value, was 
$5,693,117, an all time high. 


FINANCIAL 


Consolidated net income after depreciation, depletion and write-offs of $70,116 and provision for 
income taxes was, as previously noted, $1,025,716, an increase of $221,627 or 27.6% over the previous 
year. This, however, includes a gain on the sale of investments of $567,343. Regular dividends of 
7 cents per share, together with extras of 1.5 cents were paid during the year and equalled that paid in 
1964. 


It will be noted that the Surplus account has been increased by an amount of $815,000.00. This is 
brought about by the elimination of the reserve set up in 1959 to cover the possible decline in the 
market value of our investment in Alminex Limited shares. They are now, and have been for some 
time, quoted at a figure substantially above the cost to the Company. 


INVESTMENTS 


The investment portfolio was satisfactorily maintained during the year. At year end, securities held 
had a market value of $5,452,527 as compared to $4,887,982 in the previous year. Market value 
classification of this portfolio is as follows: 


Insurance and Finance . . . 6.60% Mining” oe lee ee 28.79% 
Manufacturing 92) .0 ana ae 3.98% Oil’and' Gas =...6 eee 37.78% 
Merchandising — 4.0404 1.61% Papers ccbvoah eerie, ene 10.89% 
TOOdSh taircit tea tie omt oe aye 1.49% Utilities unc: Serre cance ase 8.86% 


SILVER MINING DIVISION 


Production — Silver production of 1,103,785 ounces was 295,737 ounces lower than in 1964. In spite 
of lower tonnages treated during the year, no significant increase in mine operating costs per ton 


occurred. 
af 


Mine Development — The increased programme of underground exploration and development at 
the main mine met with some success during the year and this programme is being maintained during 


1966. Current ore developments in the Flynn System on the 350 foot level have been most encouraging 
and some excellent high grade vein structures have been encountered. 


New Development Areas — At the old Milleret workings, diamond drilling, while not conclusive, 
did indicate areas of sufficient interest to warrant additional exploration by means of a 150 foot service 
raise from the 450 foot level of the main mine workings. This raise is now underway and, on completion, 
drilling and lateral development will be undertaken from a sub-level to be established at this horizon. 


At the old Lower Bonsall workings, located one mile west of the main mine, surface diamond 
drilling carried out during the year led to the decision to sink a new shaft to develop the indicated ore 
zones. This shaft sinking programme, which should be completed by mid April, will be followed by 
drifting and stope development with production contemplated from this mine in the latter half of 
the year. 


MINE EXPLORATION : 


Detailed surface mapping and geochemical sampling were conducted over the southern and western 
claims of the mine property. The results of this work have been to localize several small areas in which 
more detailed exploration can be concentrated in the 1966 field season. Surface diamond drilling to 
investigate three of such areas was commenced late in the year. 


As an outcome of the exploration success enjoyed at the Lower Bonsall, 31 claims were staked to 
the west and south of the main mine property. It is planned to explore these claims in 1966. 


OUTSIDE EXPLORATION: 


Line cutting and a magnetometer survey were conducted on the company’s 9 claim group in Flavelle 
Twp. Geological mapping and geochemical sampling are planned in 1966. 


Line cutting and geochemical sampling were conducted on 9 claims in Gillies Limit. The results are 
promising and more detailed field work on several selected areas is planned in 1966. 


An agreement was executed with an operating mine in Cobalt whereby a drilling programme can 
be undertaken from underground on a claim group in the Cobalt area held jointly with another mining 
company. 


An exploration programme entailing line cutting, a magnetometer survey, geological mapping, and 
geochemical sampling was conducted on a well located five claim group in the Cobalt area. The pro- 
gramme, including diamond drilling, will extend into the 1966 field season. 


The property of Normandy Chibougamau was examined early in the year and a subsequent pro- 
gramme of line cutting geological and geophysical surveying has been conducted. The results of this 
programme justify a future programme of surface diamond drilling. 


THE OUTLOOK FOR SILVER 


Much has been written recently with respect to the price outlook for silver following the enactment of 
the Silver Coinage Act by the United States Congress in 1965. While the result of this Act will be to 
drastically reduce silver requirements for United States coinage, it has yet to be determined whether 
the present silver reserves held by the United States Treasury, and the reclamation of silver from pre- 
1965 coinage, can meet strategic reserve requirements and satisfy industrial consumption, which con- 
tinues to exceed mine production. It is doubtful whether the authority given to the Secretary of the 
Treasury in the 1965 Coinage Act, to prohibit the export or melting of coinage, will prevent the opera- 
tion of Gresham’s Law. Accordingly your Directors are of the opinion that no increase in the price 
of silver will take place until the supply of newly minted coinage is sufficient to meet commercial needs, 
and thereafter, which could be as early as 1968, the price of silver will substantially increase as a result - 
of the cessation of sales by the U.S. Treasury at the present fixed price of $1.29 U.S. 


OIL & GAS DIVISION 


Oil and gas operating revenue for 1965 was $86,062, up 11.68% from 1964. Your Company continued 
its participation in a joint venture oil and gas exploration programme in Southwestern Ontario. 
During the year five producing wells were brought in which materially added to oil and gas 
revenues. Alminex Limited, in which Siscalta holds 462,387 shares, had another satisfactory year with 
value of gross production up 16% and net profit up 60% to $1,385,445. Dividends of 12 cents per share 
were paid during the year and thus provided our Company with $55,486 in dividend income. 


OF INTEREST TO SHAREHOLDERS 


The shares of Siscoe Mines Limited were traded on the Toronto Stock Exchange during the year with 
a high and low of $3.50 and $1.95 respectively, closing the: year at $2.35. Of the Company’s 8,676 
shareholders, approximately 48% are residents of the United States and hold 58% of the issued shares 
of the Company. With the payment of the 1965 dividend of $425,000, dividends paid by your Company 
since its inception now total $11,821,418. 


In conclusion, your Directors wish to record their appreciation of the continued efforts of the 
Company’s employees. 


On behalf of the Board of Directors, 


GEORGE T. SMITH, President. 
Montreal, Canada, March 11, 1966. 


Consolidated 
Six-Year Comparative Statement 


1965 1964 1963 1962 1961 1960 
Operating Income ... .$ 944,474 955,217 862,444 481,651 345,855 
Net Gain on Sale of 
Investments ...... 322,635 214,161 86,805 442,882 60,231 
Write offs— 


116,805 116,093 108,386 87,288 131,724 
110,584 112,372 21,815 84,214 — 


Depreciation and Depletion 
O10 oo) me 5 esr ou eran 


Provision for Taxes 


OPPLRCONIC og ca Pe to 3 235,631 268,459 228,676 96,683 66,089 


804,089 672,454 590,372 656,348 208,273 
8.5¢ 8.0¢ 7.5¢ 5.0¢ 4.5¢ 


INGCINCOME 5c. 5 oe 
Dividends per Share 


Net Additions (Retirements) 


OLENA ie Bo so as 175592 48,840 26,274 20,380 79,181 


Net Liquid Assets (including 
investments at market 


WOIMG) sce. ea ore telat 5,406,807 93;914,515 53.136,597062,777,987 1,916,261 


Shares Outstanding. .. . 5,000,000 5,000,000 5,000,000 5,000,000 5,000,000 


Number of Registered 


snarcholders:, =)... 1. 8,442 8,461 8,585 8,651 8,517 


Auditors’ Report to the Shareholders 


We have examined the consolidated balance sheet of Siscoe Mines Limited and subsidiary companies 
as of December 31, 1965 and the consolidated statements of profit and loss and surplus for the year 
ended on that date and have obtained all the information and explanations we have required. Our 
examination included a general review of the accounting procedures and such tests of accounting 
records and other supporting evidence as we considered necessary in the circumstances. 

In our opinion, and according to the best of our information and the explanations given to us and 
as shown by the books of the companies, the accompanying consolidated balance sheet and consolidated 
statements of profit and loss and surplus are properly drawn up so as to exhibit a true and correct 
view of the state of the affairs of the companies on a consolidated basis at December 31, 1965 and the 
result of their operations for the year ended on that date, in accordance with generally accepted 
accounting principles applied on a basis consistent with that of the preceding year. 


PEAT, MARWICK, MITCHELL & Co., 
Chartered Accountants. 


Montreal, P.Q., March 25th, 1966. 


SISCOE MINES LIMITED AND SUBSIDIARY COMPANIES 


CONSOLIDATED BALANCE SHEET 


AS AT DECEMBER 31, 1965 
WITH COMPARATIVE FIGURES FOR 1964 


ASSETS 


1965 1964 


Current assets: 


Cashes vg Shen es Re Sc io Ea ht ete 173,946 
Accounts recetvable® :i0- acu os i Bare ee le) ea ee oe 47,736 
Silver concentrates at mine, in transit and at refineries — at market 
value less estimated refinery and marketing charges ..... 516,276 
Inventories of supplies at lower of cost or market value... . . 123193 
Investments at cost (1964 — less reserve of $815,000), (market 
value 1965 $5,452,527; 1964 $4,887,982)... ........ 2,123,202 
Prepaid ‘expenses es 05 Ge ee, ae ee 16,862. 
Total’current assets: 4.9 i ee eee 3,550,835 
Deferred account receivable... 005 4. <n ee ee 13,800 
Investment in shares of Siscoe Vermiculite Mines Limited and Ver- 
miculite Insulating Limited — less reserve. .......... 30,642 
Investment in and advances to other mining companies ....- - 138,526 
Pre-production expenditures — Lower Bonsall Mine. ...... = 
Fixed assets: 
Land, buildings, machinery and equipment at cost. ...... 1,083,992 
Less allowance for depreciation) 4) 7 (saeasies cae eee car, eee 926,106 
157,886 
Mining propertiesand rights: 2 22.4 Gea. 1 eee eee ae 3,818,271 
Oil and gas leases, royalties, rights and development and equipment 
thereon, less‘amiount: written Off:.u-. «5. sen a eee 92,011 
Organization-expensesir. f- s s2 Gna Sway 2) eae Sea 3,190 
7,805,161 


Current liabilities: 


Smelter advances (Secured) . 2. ores 6 ww we 
PAAR ACLU ATCC OME teem (iA a cee cere sk caged oh So as B68 
Accounts payable and accrued charges. ........ 


facome and mining taxes. payable’ 8. 229k So okt: 


Motalicurrentthabilities. {7. ......... . 


Capital stock: 


Authorized — 
5,000,000 shares of $1.00 each 


Issued and fully paid — 


5-000 000 shares Gist 00CaCh . 4) r as hie ws 


DUEDIGS i, Shee ee, os) ge eg, Boe eta eae i 


APPROVED ON BEHALF OF THE BOARD: 


G. T. SMITH, Director. 
J. G. AHERN, Director. 


LIABILITIES 
1965 1964 
14,800 
75,000 


109,639 
109,309 


308,748 


5,000,000 


2,496,413 


7,805,161 


SISCOE MINES LIMITED AND SUBSIDIARY COMPANIES 


Consolidated Statement of Profit and Loss 


YEAR ENDED DECEMBER 31, 1965 
WITH COMPARATIVE FIGURES FOR 1964 


1965 1964 
Earnings from operations before taking into account the undernoted 
items: 


| \e 


Mining.) 8%, fe “a5 tik ce Bien Ora eae ot ee ee 772,029 © 
Oiland’ GaSe cs WS eo sac ere ee es ey eae a 77,071 
849,100 
Add: 
Investment income saves ence cus. (oe ear ee 140,837 
Net. gain onsaleioR investments 25 sire © wes oe oe es eek Cees 322,635 
463,472 
1,312,572 
Deduct: 
Remuneration of executive officers. 3 <) .9y %e e eee 34,705 
DITECLOES aICES (i 5 ew eee. so ee eee M Picch Gk craigs Sten Be pee 6,450 
Vegal f6esr arti ged Sele so oe aaa tee ey caer vale ae On 2,785. 
Interest;and ‘bankscharges> tu serise i coum eee 1,523 
Provision for depreciation and depletion... ........ 116,805 
Dry holes and abandoned oil and gas properties. . ...... 110,584 
212.852 
1,039,720 
Provision for estimated taxes onincome ............ 235,631 
Net income for the year carried to statement of surplus. . ... . 804,089 
SISCOE MINES LIMITED AND SUBSIDIARY COMPANIES 
Consolidated Statement of Surplus 
YEAR ENDED DECEMBER 31, 1965 
WITH COMPARATIVE FIGURES FOR 1964 
1965 1964 
Amount at. beginning’ of tyears. 24.4) ce), co ee Cee ee 2,117,324 
Netuncomedfor thetyears.\ ia)5 5 ee wees COR ee 804,089 
2,921,413 
Dividends paidts. amr, BS\ turner aac ae Pree te een eb es 425,000 
2,496,413 
Provision for decline in market value of investment in Alminex 
Limited —= no jonger required 3). 4 anc a 
Amount:at end. ofyeattin 4 hc a0 4 ote eee 2,496,413 


SISCOE METALS OF ONTARIO LIMITED 


REPORT OF THE MINE MANAGER 


The following report details the operations of Siscoe Metals of Ontario Limited at O’Brien-Gowganda, 
Ontario, for the year ended December 31st, 1965. 


PRODUCTION 

Silver Concentrates Produced 
Mabie oncentrates,- dry (ONS ses ladeain, does eeellane 226 at 4,062 ozs. per ton 
Piotation Concentrates; dry tons Sa. 6 Pe ne 915 at 155 ozs. per ton 
rand Picxeds Mine; Ore, tons. .tac4. 6) 1 a as es 18 at 2,457 ozs. per ton 


Total fine ounces recovered—1,103,785 


Production over Period 1946-1965 


Gross Production 


Year Tons Ore Milled Silver Ounces 

WOO nl OOO Mire Brae Se occ eae oe d 513,729 12,356,636 
L9G H eos 6 hie A eee 8 67,215 1,421,122 
NOCD ae Tee tees ee. 68,665 1,469,370 
LOS eee) iets fer eka Toys 64,660 1,404,027 
Lec ele 04 Ao ee a eg a 64,019 1399-522 
DGS ete Sei as wee ha) kk wee 58,049 1,103,785 

Total get ee en, setae ole ).a! Uabes 836,337 19,154,462 


EXPLORATION AND DEVELOPMENT 


Comparative Summary of Exploration and Development 


1965 1964 
Diamond Drilling — Underground Exploration. . . . 24,906 ft. 32°162.1¢: 
Diamond Drilling — Surface Exploration ...... 11,320 ft. Nil 
POPC ANd sCLOSS-CULCIN@. vibers oan les i) Gees, oh bee ee cn 2 299 tt: 3,206 ft. 
Reaisinici wee) peeieen ew ee or eae, ele is Als 1,528 ft. 1,097 ft. 
SACU STII S tet as eee ate aa way es Becta! Ake 140 ft. Nil 


Exploration and development was carried out in the following areas: 
Main Mine Workings 


1. Flynn System — 350’ level. A diamond drilling program designed to test an area north-west of the 
old Flynn System succeeded in locating two silver bearing vein structures. The first one was 
reached by a cross-cut and subsequent drifting along the vein produced a quantity of good grade 
mill ore before the year end. Another potential silver bearing vein system indicated by diamond 
drilling is located 250 feet north of the Flynn System. Plans are to further assess this occurrence by 
lateral development to commence early in 1966. The Flynn System has always been noted for its 
numerous, relatively small but extremely rich ore shoots and the area which surrounds it is well 
worthy of closely detailed exploration. 


2. 20 Shaft Area — 350’ and 650’ levels. The downward extensions of the 3,520 East, the 3,520 South 
and the 3,504 veins were developed by a sub-level established 80 feet below the 350’ level. On the 
650’ level the downward extension of the ‘25’ vein was reached and developed. Subsequent mining 
operations produced high grade mill ore as well as a large percentage of hand picked crude ore 
throughout the year. 


3. Smith System —1,475’ level. The “02” vein heading was extended north and an ore shoot approxi- 
mately 100 feet in length was developed on the north side of the quartz diabase dyke which cuts 
the vein. That portion of the “13” vein which lies in the foot-wall of ‘““C’ Fault and does not 
extend to the 1,475 level horizon was developed by raising sub-level drifting. 


4. Other levels — Newly found ore and extensions of old ore shoots were developed by lateral work 
and/or raising, on the 525’, 585’ 650’ 730’ 1,000’ 1,075’ 1,150 and 1,250’ levels. 


Areas not connected with Main Mine Workings. 
1, Milleret and No. 7 Shaft Areas. 


A drilling program designed to substantiate and correlate the pattern of veins and silver occurrences 
indicated by earlier drilling in this area, was conducted during the summer months. The results of this 
program were inconclusive and near the end of the year the decision was made to drive a two com- 
partment service raise from a point on the 450 foot level of the main mine workings directly below the 
eastern extremity of the Milleret 125 foot level. The raise will be driven to a height of approximately 
150 feet above the 450 foot level. A sub-level from which diamond drilling and/or lateral exploration 
can be directed towards the favourable area, will be established at this elevation. Former operators 
extracted approximately 750,000 ounces of silver down to shallow depths. 


2. Lower Bonsall Area. 


Results of a surface diamond drilling program conducted in the spring and summer months indicated 
enough significant new ore possibilities to justify the decision to sink a three compartment shaft to 
a depth of 500 feet and conduct an underground exploration and development program to further 
assess tonnage and grade of ore. A surface plant, headframe, hydro power line and access road were 
constructed and sinking had progressed to a depth of 106 feet by the year end. Expectations are that 
development will provide some mill ore from this new source by mid-year 1966. The new shaft is 
located approximately one mile west of the main No. 6 shaft. 


MINING 
Sources of ore milled 
1965 1964 
From Tons Ozs. Per Ton Total Ozs. Tons Ozs. Per Ton Total Ozs. 
Developmenti. . =); 3,662 ssh 47,901 3,056 18.6 56,918 
Miningeani ts 3) 54,387 18.6 1,011,667 60,963 21:3 1,296,887 
Waste Rock 
(To Back Fill). . . 8,181 10,666 
Broken Ore Reserves. 10,186 14,380 
MILLING 
1965 1964 
Ore Treated (Dry Lons)iu.2.. os eae ee eee 58,049 64,019 
Calculated Heads (Ounces Per Ton). ...... 18.78 24273 
Mill Residues (Ounces Per Ton), . 1.) eee 0.58 0.58 
Percentage Recovery. sss). ee 97.18 97.35 
Total Ounces Recovered — Mill. ........ 1,059,568 1,353,805 
Hand Picked Mine Ore (Ounces) ........ 44,217 45,717 
Overall Silver Production (Ounces). . ...... 1,103,785 153995522 
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The mill maintained satisfactory performance and in spite of the slightly lower grade milled the 
percentage of recovery remained about the same. Including hand picked crude ore, overall recovery 
in high-grade form accounted for 87.2% (87.7% in 1964) of total production distributed as follows: 


1965 1964 
Pahang PickedialenncstaGe porate in se aes eo Gis) ey. ¢ 4.0% B875 
Bea Dle CONCeMatestnet sahara eae tee ks ed nas Ga 83.2% 84.4% 
Ss eeiOtaron Concentrates. as or a %, «aXe ts cee oe be 12.8% 12337, 


100.0% 100.0% 


OPERATING COSTS 


1965 1964 
Per bon. Per Oz, Aes" Per Ton.” “Per Oz. Ag: 
Marketing (including Smelting). . ..... $ 2.04 $0.107 $92.35 $0.107 
Exploration and Development. ...... 2.09 0.110 2.24 0.102 
IN UPAVERYE? Eso 0 SIS ee Set a 6.71 O353 6:52 0.298 
i LILLIES 6 a A a a a 2.02 0.106 1.86 0.085 
CTBT ONS HINGE 1a ee Oo ass} 0.080 1.33 0.061 
Total Mine Operating Cost ........ $14.39 $0.756 $14.28 $0.653 
CAPITAL EXPENDITURE 
1. Plant and Equipment 
Underground equipment “sr. is 6 nite fg we LIN $ 1,450 
Camp Area-and Office Equipment 42. « «« « < 0.. G74 976 
$ 2,426 
2. Lower Bonsall Shaft Sinking 
Machinery ands Equipment :) sms. ce oul ae a) as oe ee chs $ 29,249 
Surface Diamond Drilling yo, <a... Sse ose $ 27,230 
OtherExpensesia wreaks. an se ee eect lop chee 32,627 59,857 


$ 89,106 


GENERAL REMARKS 


All phases of surface and underground were satisfactory throughout the year. 


Labour turn-over continued to be high. There were 73 men hired and 70 terminations. The average 
number on the payroll was 97 compared with 99 last year. A new two-year union agreement, effective 
June 16th 1965, was concluded with the United Steel Workers of America. The agreement provides 
for the reduction of the work week from forty-four to forty hours with take home pay maintained 
plus an increase of five cents per hour in the first year. A further increase of five cents per hour becomes 
effective June 16th 1966. 


The compensable accident frequency rate was greatly reduced over last year and rates second best 
among the district silver mines. 


It is again a pleasure to record my appreciation and thanks to the staff and employees of Siscoe 
Metals for their co-operation and support. The generous support and counsel of the President, the 
Board of Directors and the Consultant are also gratefully acknowledged. 

Respectfully submitted, 
E. A. PEARSON, Mine Manager. 
O’Brien-Gowganda, Ontario, March 4th, 1966. 
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Early October 1965. 


Sondage au diamant du trou-pilote pour le puits du si¢ge d’exploi- 
tation Lower Bonsall. Début d’octobre 1965. 


Searching for ore by diamond drilling 
on the 1,475 foot level. 


Recherche de minerai par sondage 
au diamant au niveau de 1,475 pieds. 


Diamond Drilling the pilot test hole for the Lower Bonsall shaft. 


Photos — P. Fisk 


Photographies — P. Fisk 


rf 


Mill buildings (250 tons per day capacity) at O’Brien, Ontario. 


wer supply. Late November 
eit. 


monte-charge, chambre de 
re 1965. Cette photographie 
auche. 


Installations du moulin (capacité de 250 tonnes par jour) a O’Brien, Ontario. 


A mucking machine loading 
broken ore in the 
underground workings 

at O’Brien, Ontario. 


Machine de dégrossissement 
qui recoit du minerai 

brisé sous terre 

a O’Brien, Ontario. 
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